SAHATHAI TERMINAL PUBLIC COMPANY LIMITED AND SUBSIDIARIES
CONDENSED NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2020 AND 2019 (Unaudited but reviewed)

1. GENERAL INFORMATION

1.1. General information of the company

Sahathai Terminal Company Limited was incorporated as a limited company under The Civil and Commercial Code of Thailand on 10 March 2008. The Company changed its name to “Sahathai Terminal Public Company Limited” on 3 May 2017 and was approved for trading of its shares in Market for Alternative Investment “MAI” under the Stock Exchange of Thailand on 29 September 2017 and was approved for trading of its shares in Stock Exchange of Thailand “SET” on 26 November 2019. The Company has its registered office at 51/1 Moo 3, Poo Chao Samingprai Road, Bangyapraek, Phrapradaeng, Samutprakarn. 

The Company is engaged primarily in coastal port services, coastal port management consultancy, tug boat services, inland transportation, and related merchant marine business.

The Company also has investments in the following subsidiaries:
Bangkok Barge Terminal Co., Ltd. is primarily engaged in coastal port management and related merchant marine business (51.00% owned subsidiary).

Bangkok Container Depot Service Co., Ltd. is primarily engaged in providing containers repair and maintenance services (99.99% owned subsidiary).

Bangkok Trucking Service Co., Ltd. is primarily engaged in providing transportation by land (99.99% owned subsidiary).

1.2. Coronavirus disease 2019 pandemic

The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the Group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved, using the best information obtained up to the date of this report.






2. BASIS OF INTERIM FINANCIAL STATEMENTS PREPARATION AND CONSOLIDATION

2.1. Basis for interim financial statements preparation 

These interim financial statements are for the three-month period ended 31 March 2020 and have been prepared in accordance with Thai Accounting Standard No. 34 (revised 2019) “Interim Financial Reporting” in Thai Baht which do not include all information required in the same manner as the annual financial statements prepared in accordance with Thai Financial Reporting Standards. These interim financial statements should therefore be read in conjunction with the financial statement for the year ended 31 December 2019.

The interim financial statements are officially prepared in Thai language. The translation of these interim financial statements to other language should conform to the Thai financial report.

These interim financial statements were approved by the Company’s Board of Directors on                      12 May 2020.
	
2.2. Principles of consolidation

The consolidated interim financial statements composed of the financial statements of Sahathai Terminal Public Company Limited and its subsidiaries and are prepared with the same basis as applied for the preparation of consolidated financial statements for the year ended 31 December 2019. There has been no significant change in the structure of subsidiaries during the period. 

The percentage of subsidiaries’ total assets as at 31 March 2020 and 31 December 2019, and total revenues for the three-month periods ended 31 March 2020 and 2019 as included in the consolidated financial statements are as follows:

	
	Percentage of subsidiaries’
	Percentage of subsidiaries’

	
	total assets
	total revenues

	
	to consolidated total assets
	to consolidated total revenues

	
	31 March
	31 December
	For the three-month periods
 ended 31 March

	
	2020
	2019
	2020
	2019

	Subsidiary companies
	
	
	
	

	Bangkok Barge Terminal Co., Ltd.
	16.95
	22.77
	30.54
	24.29

	Bangkok Container Depot Service Co., Ltd.
	16.12
	21.46
	8.25
	8.70

	Bangkok Trucking Service Co., Ltd.
	1.92
	2.59
	11.51
	7.42

	Total
	34.99
	46.82
	50.30
	40.41



2.3. Significant intercompany balances and transactions and investments in subsidiaries have been eliminated from the consolidated financial statements.

2.4. The consolidated financial statements have been prepared with the same accounting policies for the same accounting transactions or accounting events as used for the preparation of separate financial statements.


3. SIGNIFICANT ACCOUNTING POLICIES

These interim financial statements have been prepared with the same accounting policies used in the preparation of the financial statements of the Group for the year ended 31 December 2019, except for the adoption of the new and revised Thai Financial Reporting Standards, interpretations and guidance effective for annual accounting period beginning on 1 January 2020.

3.1. Thai Financial Reporting Standards related to “Financial instruments”

	TFRS 9
	Financial instruments

	TFRS 7
	Financial instruments: Disclosure

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These TFRSs define requirements on the classification and measurement of financial assets and financial liabilities, impairment consideration and hedge accounting to replace the accounting standards, guidance and interpretations relevant to financial instruments which are formerly used. 

The Group’s management has assessed the potential impact on the financial statements of Thai Financial Reporting Standards related to “Financial instruments” as follow:

Classification and measurement of financial assets and financial liabilities

Financial assets

Financial assets for debt instrument contain three principal classification categories: measured at  amortized cost, fair value to profit or loss, fair value to other comprehensive income based on the business  model of the Group in which they are managed and based on the cash flow characteristics of the  financial asset.

Financial assets measured at amortized cost: Related interest shall be calculated using effective interest rate and credited to statement of profit or loss.

Financial liabilities

Financial liabilities classified and measured at amortized cost: Related interest is calculated using effective interest rate and charged to statement of profit or loss.










The Group has financial assets and financial liabilities such as deposits with banks, trade and other accounts receivable, restricted deposit with bank, trade accounts payable, loans to related companies, lease liabilities and loans from bank which measured at amortized cost are closed to fair value.

Impairment – Financial assets and contract assets

The Group has assessed the impairment of financial assets and contract assets by forward-looking ‘expected credit loss’ (ECL) model. It is no longer necessary for a credit event to have occurred before credit losses are recognizes and judgement about how changes in economic factors affect expected credit loss and probability - weighted basis. However, the new assessment applies to financial assets measured at amortize cost and fair value to other comprehensive income

The Group has determined that the application of TFRS 9 are as follows:

· Trade and other receivables applied simplified approach for measurement by expected credit loss for the receivable.

· [bookmark: _Hlk39311124]Loan to related parties applied general approach by 12-months expected credit loss expected credit loss.

As the adoption of new standard has no significant impact to the retained earnings as at 1 January 2020. Therefore, the Company recognized such impact during the period.

3.2. Thai Financial Reporting Standards 16 “Lease”

TFRS 16 describes about the new principles for the recognition of leases, replacing Thai Accounting Standard No. 17 “Leases”, and several leases-related Interpretations whereby the  leases will be recorded in the statement of financial position in the form of “right-of-use asset” and “lease liabilities” exception of short-term leases agreement with lease period of less than 12 months or for lease of asset with low-value. It also provides additional guidance in many areas.

Under the Thai Financial Reporting Standard No. 16 “Leases”, the accounting for lessor does not have significant changes.





















The Group’s recognition of the right-of-use assets and lease liabilities requires the change in nature of expenses related to those leases whereby the Group has to recognize depreciation expenses from the right-of-use assets and interest expense on lease liabilities instead of expenses from lease agreements.

However, payments for short-term lease or leases of low-value assets will be recognized as expenses in profit or loss on a straight-line basis over the lease terms.

The Group chooses to use the modified retrospective approach and recognizes the right-of-use assets and lease liabilities at the first adoption. Under the adoption of this method, there will be no effect to the retained earnings as at 1 January 2020. Therefore, no restatement to the comparative information is required. 	

The measurement of lease liabilities under TFRS 16 at the 1 January 2020 are as follow:

	(Unit : Baht)

	
	Consolidated financial statements
	
	Separate financial statements

	
	
	
	

	Operating lease commitments disclosed as at 31 December 2019
	1,439,594,491
	
	1,430,359,491

	Add: Right of purchase or extension options reasonably certain to be exercised
	5,899,000
	
	1,890,000

	Impact from commitment recorded on straight-line basis
	20,059,286
	
	20,059,286

	Less: Short-term leases recognized on a straight-line basis as 
         expenses
	(947,800)
	
	(639,800)

	
	1,464,604,977
	
	1,451,668,977

	Less:  Deferred interest expense
	(310,250,915)
	
	(309,697,785)

	Additional lease liabilities from TFRS 16 adoption
	1,154,354,062
	
	1,141,971,192

	Finance lease liabilities as at 31 December 2019
	202,588,143
	
	120,722,227

	Lease liabilities as at 1 January 2020
	1,356,942,205
	
	1,262,693,419

	
	
	
	

	The finance lease liabilities are detailed as follow:
	
	
	

	Current portion of lease liabilities
	152,582,980
	
	130,549,457

	Lease liabilities - net
	1,204,359,225
	
	1,132,143,962

	Total
	1,356,942,205
	
	1,262,693,419





3.3. Impact on the financial information

The adoption of Thai Financial Reporting Standards No. 16 impacts the Group’s and the Company’s statements of financial position as of 1 January 2020 as follows:

	(Unit: Baht)

	Consolidated financial statements

	
	
	Adjustments
	

	
	The previous accounting policies
	Thai Financial Reporting Standards No. 16
	Restated

	
	
	
	

	Statement of financial position
	
	
	

	Non-current assets
	
	
	

	Right-of-use assets
	           -
	1,129,470,280
	1,129,470,280

	Total assets
	           -
	1,129,470,280
	1,129,470,280

	
	
	
	

	Current liabilities
	
	
	

	Lease liabilities within 1 year
	44,447,522
	108,135,458
	152,582,980

	Non-current liabilities
	
	
	

	Lease liabilities
	158,140,621
	1,046,218,604
	1,204,359,225

	Total liabilities
	202,588,143
	1,154,354,062
	1,356,942,205

	
	
	
	

	(Unit: Baht)

	Separate financial statements

	
	
	Adjustments
	

	
	The previous accounting policies
	Thai Financial Reporting Standards No. 16
	Restated

	
	
	
	

	Statement of financial position
	
	
	

	Non-current assets
	
	
	

	Right-of-use assets
	           -
	1,117,087,411
	1,117,087,411

	Total assets
	           -
	1,117,087,411
	1,117,087,411

	
	
	
	

	Current liabilities
	
	
	

	Lease liabilities within 1 year
	24,978,172
	105,571,285
	130,549,457

	Non-current liabilities
	
	
	

	Lease liabilities
	95,744,055
	1,036,399,907
	1,132,143,962

	Total liabilities
	120,722,227
	1,141,971,192
	1,262,693,419

	
	
	
	




4. ESTIMATES AND JUDGMENTS

When preparing the interim financial statements, management undertake judgments, estimates and assumptions about recognition and measurement of assets, liabilities, revenues and expenses. The actual results may differ from the judgments, estimates and assumptions made by management. 

The judgments, estimates and assumptions applied in the interim financial statements, including the key sources of uncertain estimation, are the same as those applied in the annual financial statements for the year ended 31 December 2019.

5. CASH AND CASH EQUIVALENTS

The balances as at 31 March 2020 and 31 December 2019 consist of:

	
	(Unit: Baht)

	
	Consolidated                   financial statements
	
	Separate                                      financial statements

	
	31 March 
2020
	
	31 December
2019
	
	31 March 
2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	Cash on hand
	 1,319,166 
	
	 865,084 
	
	 640,891 
	
	 622,471 

	Cash at banks - Current accounts
	 2,684,995 
	
	 2,936,184 
	
	 2,655,926 
	
	 2,925,146 

	Cash at banks - Savings accounts
	 55,901,800 
	
	 105,639,245 
	
	 39,196,105 
	
	 84,214,859 

	     Total
	 59,905,961 
	
	 109,440,513 
	
	 42,492,922 
	
	 87,762,476 



Saving deposits with banks bear an interest at the floating rates determined by the banks.

6. TRADE AND OTHER ACCOUNTS RECEIVABLE - NET

	
	(Unit: Baht)

	
	Consolidated                   financial statements
	
	Separate                                      financial statements

	
	31 March 
2020
	
	31 December
2019
	
	31 March 
2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	General customers 
	 153,106,739
	
	191,889,220 
	
	77,293,586
	
	 122,170,221 

	Related companies 
	 82,949,948 
	
	88,583,396
	
	 103,321,363 
	
	105,033,649

	Total
	236,056,687
	
	280,472,616
	
	180,614,949
	
	227,203,870

	Less Allowance for doubtful accounts
	(3,458,626)
	
	          -
	
	(932,226)
	
	           -

	Net
	232,598,061
	
	280,472,616
	
	179,682,723
	
	227,203,870





The outstanding balances of trade and other accounts receivable as at 31 March 2020 and 31 December 2019 classified by aging are as follows:

	
	
	
	(Unit: Baht)

		
	Consolidated                    financial statements
	
	Separate                                      financial statements

	
	31 March 
2020
	
	31 December
2019
	
	31 March 
2020
	
	31 December
2019

	Trade and other accounts receivable – general customers
	
	
	
	
	
	
	

	Not yet due
	103,938,444
	
	97,087,701
	
	41,569,071
	
	41,800,430

	Past due:
	
	
	
	
	
	
	

	0 – 90 days
	 44,213,486 
	
	 80,489,892 
	
	 33,990,000 
	
	 69,113,613 

	      91 – 180 days
	 876,576 
	
	 4,562,326 
	
	 296,985 
	
	 4,132,418 

	181 – 365 days
	 114,752 
	
	 7,353,412 
	
	 449 
	
	 5,970,271 

	Over 365 days
	 3,963,481 
	
	 2,395,889 
	
	 1,437,081 
	
	 1,153,489 

	Total
	153,106,739
	
	191,889,220
	
	77,293,586
	
	122,170,221

	Less Allowance for doubtful accounts
	(3,458,626)
	
	            -
	
	(932,226)
	
	            -

	Net
	149,648,113
	
	191,889,220
	
	76,361,360
	
	122,170,221

	
	
	
	

	Trade and other accounts receivable – related companies

	Not yet due
	5,877,527
	
	20,034,660
	
	19,323,220
	
	30,986,532

	Past due:
	
	
	
	
	
	
	

	      0 – 90 days
	41,297,104
	
	 59,809,453 
	
	48,274,935
	
	65,355,984

	      91 – 180 days
	35,727,167
	
	 8,739,283 
	
	35,723,208
	
	8,691,133

	      181 – 365 days
	48,150
	
	        -
	
	        -
	
	        -

	Total
	82,949,948
	
	88,583,396
	
	103,321,363
	
	105,033,649

	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	
232,598,061
	
	
280,472,616
	
	179,682,723
	
	227,203,870



The normal credit term granted by the Company are 30 – 60 days. 

Movements in allowance for doubtful accounts during the three-month period ended 31 March 2020 are as follow: 

	
	(Unit : Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	
	

	Balance as at 1 January 2020
	                 -
	
	                  -

	Add Allowance for doubtful accounts during the period
	3,458,626
	
	932,226

	Balance as at 31 March 2020
	3,458,626
	
	932,226



7. RELATED PARTIES TRANSACTIONS

A portion of the Company’s assets, liabilities, revenues, costs and expenses arose from transactions with related companies which are related through common shareholding and/or directorship. These financial statements reflected the effects of significant transactions with related companies in the normal course of business based on market prices or based on the basis mutually agreed if transactions are made with non-comparative market prices.

Significant transactions with related companies for the three-month periods ended 31 March 2020 and 2019 consist of:

	
	
	
	(Unit: Baht)

	
	
	Consolidated                financial statements
	Separate                      financial statements

	
	
	For the three-month period ended 31 March

	
	Pricing Policy
	2020
	2019
	2020
	2019

	Related companies
	
	
	
	
	

	Services income
	At Market Price
	1,050,457
	1,582,886
	           -
	333,616

	Other income
	At Agreed Price
	78,850
	61,878
	78,850
	61,878

	Cost of services
	At Market Price
	122,100
	122,668
	           -
	        -

	Dock rental
	At Agreed Price
	900,000
	6,750,000
	           -
	5,250,000

	Selling and administrative expenses
	At Agreed Price
	474,414
	862,500
	361,914
	675,000

	Purchase of assets
	At Market Price
	        -
	57,324
	           -
	        -

	Interest expenses
	At Agreed Price
	411,370
	406,849
	           -
	        -

	
	
	
	
	
	

	Subsidiary companies
	
	
	
	
	

	Services income
	At Market Price
	        -
	        -
	32,913,578
	46,162,629

	Sub-lease income
	At Agreed Price
	        -
	        -
	5,350,370
	5,350,370

	Other income
	At Agreed Price
	        -
	        -
	2,048,787
	931,499

	Cost of services
	At Market Price
	        -
	        -
	1,056,180
	870,895

	Interest expenses
	At Agreed Price
	        -
	        -
	205,498
	156,260

	
	
	
	
	
	

	Associated company
	
	
	
	
	

	Services income
	At Market Price
	602,250
	626,925
	557,250
	555,000

	Other income
	At Agreed Price
	822,963
	        -
	822,963
	        -

	Cost of services
	At Market Price
	49,243,365
	91,795,353
	49,243,365
	91,795,353

	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	

	Current employment benefits
	
	8,508,000
	9,377,201
	7,833,000
	7,861,201

	Post employment benefits
	
	119,121
	63,390
	102,205
	47,756

	  Total 
	
	8,627,121
	9,440,591
	7,935,205
	7,908,957








Significant balances with related companies as at 31 March 2020 and 31 December 2019 consist of:

	
	
	(Unit: Baht)

	
	Consolidated                    financial statements
	Separate                                       financial statements

	
	
	31 March  2020
	31 December 2019
	31 March 2020
	31 December 2019

	Trade accounts receivable 
	
	
	
	
	

	Subsidiaries
	
	        -
	       -
	21,360,715
	16,874,168

	Associated company
	
	75,705,387
	86,496,255
	75,700,358
	86,496,255

	Related companies
	
	7,244,561
	2,087,141
	6,260,290
	1,663,226

	   Total
	
	82,949,948
	88,583,396
	103,321,363
	105,033,649

	
	
	
	
	
	

	Short-term loan to
	
	
	
	
	

	Subsidiary
	
	        -
	        -
	60,000,000
	60,000,000

	Associated company
	
	12,480,000
	12,480,000
	12,480,000
	12,480,000

	   Total
	
	12,480,000
	12,480,000
	72,480,000
	72,480,000

	
	
	
	
	
	

	Accrued sub-lease income 
	
	
	
	
	

	Subsidiary
	
	        -
	        -
	34,913,577
	33,259,207

	
	
	
	
	
	

	Short-term loan from
	
	
	
	
	

	Subsidiary
	
	        -
	        -
	15,000,000
	15,000,000

	Related company
	
	30,000,000
	30,000,000
	            -
	       -

	   Total
	
	30,000,000
	30,000,000
	15,000,000
	15,000,000

	
	
	
	
	
	

	Amount due to related companies
	
	
	
	

	Subsidiaries
	
	        -
	       -
	821,042
	469,013

	Associated company
	
	23,036,720
	22,369,970
	23,036,720
	22,369,970

	Related companies
	
	3,967,292
	9,513,950
	            -
	321,955

	   Total
	
	27,004,012
	31,883,920
	23,857,762
	23,160,938

	
	
	
	
	
	

	Deposit from lessee 
	
	
	
	
	

	Subsidiary
	
	        -
	        -
	13,440,000
	13,440,000

	
	
	
	
	
	

	Liabilities under employee benefits obligation

	Post-employment benefits - key management
	2,377,432
	2,258,311
	2,246,911
	2,144,706



As at 31 March 2020 and 31 December 2019, the Company has short-term loans to subsidiary of Baht 60.00 million. This loan is repayable on 31 December 2020 with interest rate of 5.50% per annum and is not collateralized.





As at 31 March 2020, the Company has short-term loan to an associated company of Baht 12.48 million.  This loan is repayable at call with interest rate at 5.00% per annum and is not collateralized.

As at 31 March 2020 and 31 December 2019, the Company has short-term loan from subsidiary of Baht 15.00 million. This loan is not collateralized and repayable at call with interest rate at 5.50% per annum.

As at 31 March 2020 and 31 December 2019, a subsidiary has short-term loan from related company of Baht 30.00 million. This loan is repayable on 31 January 2021 with an interest rate of 5.50% per annum and is not collateralized.

As at 31 March 2020 and 31 December 2019, the Company has deposit from subsidiary for seaport rental for 30 years ending 30 June 2045.

8. OTHER CURRENT ASSETS

	
	(Unit: Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31 March 2020
	
	31 December
2019
	
	31 March 2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	Refundable input VAT
	 17,325,728 
	
	 19,919,058 
	
	         -
	
	         -

	Undue input VAT
	 4,596,338 
	
	 6,540,893 
	
	 2,893,979 
	
	 4,513,964 

	Advances
	 3,085,441 
	
	 3,347,168 
	
	 2,641,472 
	
	 2,926,680 

	Others 
	 125,079 
	
	 219,224 
	
	         -
	
	         -

	Total
	 25,132,586 
	
	 30,026,343 
	
	 5,535,451 
	
	 7,440,644 



9. RESTRICTED DEPOSITS WITH BANK

As at 31 March 2020, the Group and the Company have saving deposit of Baht 15.61 million and Baht 15.00 million, respectively (31 December 2019: Baht 15.00 million and Baht 10.00 million, respectively) with restriction of usage from the pledges as collaterals for letters of guarantee issued by a local bank for performance bond.











10. INVESTMENTS IN SUBSIDIARIES

As at 31 March 2020 and 31 December 2019, investment in subsidiaries are detailed as follow:

(Unit: Million Baht)
	
	
	
Paid-up Capital 
	Shareholding percentage (%)
	
At Cost 

	Company
	Nature of Business
	31 Mar. 2020
	31 Dec. 2019
	31 Mar. 2020
	31 Dec. 2019
	31 Mar. 2020
	31 Dec. 2019

	
	
	
	
	
	
	
	

	Bangkok Barge Terminal Co., Ltd.
	Coastal port management and other related merchant marine business services.
	



235.00
	



235.00
	



51.00
	



51.00
	119.85
	119.85

	Bangkok Container Depot Service Co., Ltd.
	Provide repair and maintenance services of containers.
	

200.00
	

200.00
	

99.99
	

99.99
	200.00
	200.00

	Bangkok Trucking Service Co., Ltd.
	Provide transportation by land.
	
5.00
	
5.00
	
99.99
	
99.99
	5.00
	5.00

	     Total
	
	
	
	
	
	324.85
	324.85


     
11. INVESTMENTS IN ASSOCIATED COMPANIES – NET

Investment in associated companies is detailed below:

	
	
	
	
	(Unit: Million Baht)

	
	
	
Paid-up Capital
	Shareholding
percentage (%)
	Consolidated 
financial statements
(equity method)
	Separate 
financial statements
(cost method)

	
Company
	
Type of Business
	31 Mar. 2020
	31 Dec. 2019
	31 Mar. 2020
	31 Dec. 2019
	31 Mar. 2020
	31 Dec. 2019
	31 Mar. 2020
	31 Dec. 2019

	
	
	
	
	
	
	
	
	
	

	Bangkok Barge Service Co., Ltd.
	Management of domestic barge.
	
30.00
	
30.00
	
40.00
	
40.00
	       -
	       -
	
12.00
	
12.00

	Bangkok River Terminal Co., Ltd.
	Coastal port management and other related merchant marine business services.
	

37.50
	

37.50
	
55.00
	
55.00
	19.46
	19.96
	20.63
	20.63

	Bangkok Logistic Park Co., Ltd.
	Management of warehouse.
	
300.00
	
300.00
	   25.00
	   25.00
	
72.66
	
73.14
	74.99
	74.99

	          Total
	
	
	
	
	
	92.12
	93.10
	107.62
	107.62

	Less Allowance for impairment of investment in associated company
	
	
	
	
	       -
	       -
	(12.00)
	(12.00)

	Net
	
	
	
	
	
	92.12
	93.10
	95.62
	95.62







Movements in investments in associated companies during the three-month period ended 31 March 2020 are as follows:

	
	
	(Unit: Baht)

	
	Consolidated 
financial statements
(equity method)
	Separate 
financial statements
(cost method)

	
	
	

	Net book value at 1 January 2020
	93,103,430
	95,624,996

	Investment during the period – cost
	                               -
	                                -

	Less Share loss of associated companies
	(984,359)
	                                -

	Net book value at 31 March 2020
	92,119,071
	95,624,996



12. PROPERTY, BUILDING AND EQUIPMENT – NET

Condensed movements in the accounts for the three-month period ended 31 March 2020 are as follows:

(Unit: Baht)
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	
	

	Net book value as at 1 January 2020
	2,058,412,774
	
	890,289,928

	Add Purchases during the period
	17,221,360
	
	16,593,343

	Less Disposal during the period
	(6,217)
	
	(6,217)

	         Depreciation for the period
	(28,318,883)
	
	(18,583,838)

	Net book value as at 31 March 2020
	2,047,309,034
	
	888,293,216



Assets used as collaterals;
As at 31 March 2020, the Group and the Company have interest–bearing liabilities (Notes 15 and 16) which are collateralized by, the property, building and equipment of the Group and the Company with net book value of Baht 1,445.29 million and Baht 406.45 million, respectively (31 December 2019: Baht 1,455.88 million and Baht 410.41 million, respectively).















13. RIGHT-OF-USE ASSETS – NET

Movements of right-of-use assets under TFRS 16 for the three-month period ended 31 March 2020 are as follows:

	(Unit: Baht)

	
	Consolidated      financial statements
	
	Separate              financial statements

	
	
	
	

	Net book value as at 1 January 2020
	216,360,964
	
	216,360,964

	Add Effect from the first-time adoption of                   new accounting policy
	1,134,847,906
	
	1,121,911,906

	       Addition for the period
	1,000,000
	
	1,000,000

	Less Depreciation and amortization for the period
	(36,826,570)
	
	(35,610,071)

	Net book value as at 31 March 2020
	1,315,382,300
	
	1,303,662,799



14. OTHER NON-CURRENT ASSETS

	
	(Unit: Baht)

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	31 March 2020
	
	31 December
2019
	
	31 March 2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	Rental deposit
	 41,129,640 
	
	 43,158,110 
	
	 41,129,640 
	
	 43,158,110 

	Others
	 360,250 
	
	 360,250 
	
	 75,000 
	
	 75,000 

	Total
	 41,489,890 
	
	 43,518,360 
	
	 41,204,640 
	
	 43,233,110 



15. BANK OVERDRAFT AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTION

As at 31 March 2020 and 31 December 2019, the Company has bank overdraft and short-term loans as follows:

	
	(Unit: Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31 March
2020
	
	31 December
2019
	
	31 March
2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	Bank overdrafts
	18,667,765
	
	12,465,292
	
	      -
	
	      -

	Promissory note
	105,000,000
	
	80,000,000
	
	105,000,000
	
	80,000,000

	Total
	123,667,765
	
	92,465,292
	
	105,000,000
	
	80,000,000




As at 31 March 2020, the Company and subsidiaries have overdraft facilities from a financial institution of Baht 10.00 million and Baht 30.00 million, respectively, (31 December 2019: Baht 10.00 million and 
Baht 30.00 million, respectively), with interest rate at MOR per annum. These credit lines are guaranteed by the mortgages of the Company’s machinery and the subsidiary’s land and construction, respectively, (Note 12).

[bookmark: _Hlk8219606]As 31 March 2020 and 31 December 2019, the Company has credit facilities for promissory note from financial institutions of Baht 125.00 million, with interest rate PRIME-1.50% per annum and MLR-1.25% per annum. The Group has pledged saving accounts and the Company’s machinery (Notes 9 and 12) as collaterals for these facilities.

16. LONG-TERM LOANS 

As at 31 March 2020 and 31 December 2019, the Company has long-term loans as follows:

	
	(Unit: Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31 March
2020
	
	31 December 2019
	
	31 March
2020
	
	31 December 2019

	
	
	
	
	
	
	
	

	Long-term loans
	734,801,908
	
	781,756,806
	
	139,865,908
	
	169,273,806

	Less Current portion
	(75,743,907)
	
	(423,607,510)
	
	(12,683,907)
	
	(26,948,510)

	Long-term loans – net
	659,058,001
	
	358,149,296
	
	127,182,001
	
	142,325,296



Movements in long-term loans are as follows:

	
	(Unit: Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31 March 2020
	
	31 December 2019
	
	31 March 2020
	
	31 December 2019

	
	
	
	
	
	
	
	

	Balance - beginning of the period
	781,756,806
	
	903,121,520
	
	169,273,806
	
	228,771,520

	Additions of loan
	                -
	
	164,090,400
	
	            -
	
	164,090,400

	Repayments during the period
	(46,954,898)
	
	(285,455,114)
	
	(29,407,898)
	
	(223,588,114)

	Balance - end of the period
	734,801,908
	
	781,756,806
	
	139,865,908
	
	169,273,806



As at 31 March 2020, the Company and subsidiaries have long-term loans facilities totaling Baht 204.50 million and Baht 750.00 million, respectively, for purchase of land and construction of coastal port. These loans bear interest at market rate and are collateralized by the mortgage of land and machine of the Company and land and construction of the subsidiaries (Note 12).


As at 31 December 2019, the subsidiary was not able maintain the financial ratio in compliance with the condition of a loan covenant. The subsidiary therefore, reclassified its outstanding balance of long-term loan balance, for which covenant of loan was breached, as current liabilities for the whole amount of Baht 369.60 million. However, the subsidiary obtained the letter for the waiver of the loan covenants from such bank on dated 27 February 2020. As at 31 March 2020, the subsidiary therefore does not have to reclassify such long-term loan balance as current portion in full amount.

As at 31 March 2020 and 31 December 2019, the Company has credit facilities which have not yet been drawn down of Baht 30.00 million.

17. LIABILITIES UNDER LEASE AGREEMENTS 

Liabilities under lease agreements as at 31 March 2020 and 31 December 2019 are as follows:

	
	(Unit: Baht)

	
	Consolidated financial statements

	
	31 March 2020
	
	31 December 2019

	
	Future minimum lease payments
	
	Deferred Interest
	
	Present value of minimum lease payments
	
	Future minimum lease payments
	
	Deferred Interest
	
	Present value of minimum lease payments

	
	
	
	
	
	
	
	
	
	
	
	

	Due within one year
	    194,831,482 
	
	   (34,983,561)
	
	  159,847,921 
	
	 51,859,585 
	
	 (7,412,063)
	
	 44,447,522 

	Due after one year but 
   not over five years
	    507,655,079 
	
	 (102,827,994)
	
	404,827,085 
	
	 168,361,816 
	
	(10,221,195)
	
	158,140,621 

	Due after over five years
	    954,155,805 
	
	 (182,408,166)
	
	  771,747,639 
	
	            -
	
	            -
	
	            -

	Total
	 1,656,642,366 
	
	 (320,219,721)
	
	1,336,422,645 
	
	 220,221,401 
	
	(17,633,258)
	
	 202,588,143 



	

	(Unit: Baht)

	
	Separate financial statements

	
	31 March 2020
	
	31 December 2019

	
	Future minimum lease payments
	
	Deferred Interest
	
	Present value of minimum lease payments
	
	Future minimum lease payments
	
	Deferred Interest
	
	Present value of minimum lease payments

	
	
	
	
	
	
	
	
	
	
	
	

	Due within one year
	    169,829,918 
	
	   (31,998,770)
	
	    137,831,148 
	
	 29,394,416 
	
	 (4,416,244)
	
	 24,978,172 

	Due after one year but
   not over five years
	    437,545,490 
	
	   (99,292,781)
	
	    338,252,709 
	
	
102,117,577 
	
	
(6,373,522)
	
	
 95,744,055 

	Due after over five years
	    954,155,805 
	
	 (182,408,166)
	
	    771,747,639 
	
	            -
	
	            -
	
	            -

	Total
	 1,561,531,213 
	
	 (313,699,717)
	
	1,247,831,496 
	
	 131,511,993 
	
	(10,789,766)
	
	 120,722,227 









18. ACCRUED EXPENSES

	
	(Unit: Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31 March 2020
	
	31 December
2019
	
	31 March 2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	Accrued leasehold right
	            -
	
	 66,000,000 
	
	             -
	
	 66,000,000 

	Accrued cost of services
	 25,777,859 
	
	 20,624,970 
	
	 9,012,984 
	
	 10,358,915 

	Accrued bonus 
	 3,037,681 
	
	         -
	
	 2,124,000 
	
	         -

	Accrued withholding tax 
	 2,765,320    
	
	 3,996,419 
	
	 1,636,718 
	
	 2,923,481 

	Accrued interest 
	 758,733 
	
	 1,116,273 
	
	 721,461 
	
	 245,179 

	Others
	 6,177,987 
	
	 4,407,081 
	
	 4,233,656 
	
	 2,922,441 

	    Total
	 38,517,580 
	
	 96,144,743 
	
	 17,728,819 
	
	 82,450,016 



19. OTHER CURRENT LIABILITIES

	
	(Unit: Baht)

	
	Consolidated                   financial statements
	
	Separate                                      financial statements

	
	31 March 2020
	
	31 December
2019
	
	31 March 2020
	
	31 December
2019

	
	
	
	
	
	
	
	

	Undue output VAT
	 13,711,796 
	
	 19,462,006 
	
	 11,846,179 
	
	 19,358,900 

	Advances received from customers
	 5,583,300 
	
	 15,906,673 
	
	 5,486,400 
	
	 14,025,193 

	Output VAT
	 2,599,314 
	
	 1,259,888 
	
	 2,599,314 
	
	 1,259,888 

	Others
	 2,200,075 
	
	 2,105,407 
	
	 770,681 
	
	 1,244,273 

	    Total
	 24,094,485 
	
	 38,733,974 
	
	 20,702,574 
	
	 35,888,254 



20. LIABILITIES UNDER EMPLOYEE BENEFITS OBLIGATION

During the three-month period ending 31 March 2020, the Group and the Company have following movements in employee benefits obligation: 

(Unit: Baht)
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	
	

	Balance as at 1 January 2020
	 13,414,822 
	
	 12,206,746 

	Current service costs
	 1,340,157 
	
	 533,230 

	Finance costs
	 113,508 
	
	 101,086 

	Balance as at 31 March 2020
	 14,868,487 
	
	 12,841,062 



21. WARRANTS

At the 2019 Annual General Meeting held on 23 April 2019, the shareholders passed a resolution to issue 46,000,000 units of the warrants to the existing shareholders for conversion to newly issued common shares. The warrants are issued for specific holders and transferable. The terms of the warrants do not exceed 3 years from issued the date. The warrant is exercisable for conversion to common share at the ratio of 1 warrant to 1 new common share. The exercise price is Baht 6.50 per share, unless subsequently adjusted under the conditions of the rights adjustment. The warrant holders can exercise their warrants in June and December of each year. The first exercise date will be on 30 December 2019 and the last exercise date will be 27 May 2022.

As at 31 March 2020, the warrants are excluded from the computation of diluted earnings per share as the exercised price is higher than the fair value of the common shares.

22. REVENUE

The Group is engaged in providing the commercial port services and total logistics services whereby the core services are divided into 4 major business units as follow:

22.1. Terminal

Terminal Business Unit’s operation is divided across 3 sub-services sections as follow:

22.1.1. Terminal Handling Services 

The Group provides terminal handling service for international feeder terminal and barge terminal which connect the Group ports with the other port. 

22.1.2. Container Freight Station (CFS)

The Group provides service for shippers by picking up cargo from their locations and loading cargo into containers at the Company’s facilities. The servicing fee is to be collected via customers’ shipping agents. The Group also provides import services for consignees. Once a container arrives at the Group’s terminal port, it will be unloaded and prepared for pickup. 










22.1.3. Container Depot Service

The Group provides container cleaning and maintenance and repair service before putting back into the fleet

22.2. In-land Transportation 

The Group provides container transportation service in the Laem Chabang Port area between exporters’ warehouses or factories and Sahathai Terminal. In addition, the group provides container transportation service to and from Laem Chabang Port and Sahathai Terminal area by truck.

22.3. Rental Area and Warehouse 

The Group also provides free zone storage yard and General Warehouse space to providing general storage services and can also utilize as a distribution center.

22.4. Other business unit included:

22.4.1. Freight Forwarding Service. The Group acts as an intermediary sourcing available 
freight space for the shipment of goods at appropriate time windows for exporters.

22.4.2. Office space leasing for ship agents and subcontractors to use as operation offices.

The group has disclosed the classification of revenue by major business of terminal service in the segment reporting (Note 23).

23. SEGMENT REPORTING

The Company has adopted TFRS 8 Operating Segments. The standard financial reporting requires the Company to specify the operating segments based on the Company’s internal report. The report has been reviewed by the top operating decision makers to allocate resources to segments and assessing the performance of the segment. The management is concerned with the total terminal port service to the customers including commercial port services, in-land containers transportation, container yard and warehouse, and other related services. 

30
28
The Company categorizes business operations by type of services income for the three-month periods ended 31 March 2020 and 2019 as follows:

	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Terminal                  business
	In-land          transportation business
	Container yard and warehousing business
	                                Other related       services
	Eliminated
	Total

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	
	
	
	
	
	
	
	
	
	
	
	

	Service income
	274.76
	372.44
	118.67
	28.05
	15.14
	36.79
	10.05
	9.45
	  (78.13)
	(53.68)
	340.49
	393.05

	Cost of services
	
	
	
	
	
	
	
	
	
	
	(259.54)
	(291.76)

	Gross profit
	
	
	
	
	
	
	
	
	
	
	80.95
	101.29

	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue classified by revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	   Over time
	             -
	             -
	             -
	             -
	 9.53 
	 27.60 
	 5.61 
	 7.00 
	 (10.41)
	 (11.78)
	4.73
	22.82

	   Point in time
	274.76
	372.44
	118.67
	28.05
	5.61
	9.19
	4.44
	 2.45 
	 (67.72)
	 (41.90)
	335.76
	370.23

	Total
	274.76
	372.44
	118.67
	28.05
	 15.14 
	 36.79 
	 10.05 
	 9.45 
	 (78.13)
	 (53.68)
	 340.49 
	 393.05 

	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation and amortization
	
	
	
	
	
	
	
	
	
	65.02
	30.94

	Finance costs
	
	
	
	
	
	
	
	
	
	
	17.71
	11.42

	Profit for the period
	
	
	
	
	
	
	
	
	
	8.48
	35.82

	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade accounts receivable
	
	
	
	
	
	
	
	
	
	232.60
	280.47

	Property, building and equipment – net
	
	
	
	
	
	
	
	
	2,047.31
	2,058.41

	Other assets
	
	
	
	
	
	
	
	
	
	1,628.78
	585.83

	Total assets
	
	
	
	
	
	
	
	
	
	3,908.69
	2,924.71

	Total liabilities
	
	
	
	
	
	
	
	
	
	2,413.88
	1,438.40



Major Customer
For the three-month periods ended 31 March 2020 and 2019, the major revenues arose from private container shipping companies amounted to Baht 75.21 million and Baht 48.82 million, respectively.
24. FINANCIAL INSTRUMENTS

Interest Rate Risk
As at 31 March 2020, financial assets, and financial liabilities with exposure to interest rate risk as follows:

	
	(Unit: Million Baht)
	

	
	Consolidated financial statements
	

	
	Floating interest rate maturing in:
	Fixed interest rate maturing in:
	
	Average

	
	1 year
	Over 1 to 5
	More than
	1 year
	Over 1 to
	More than
	
	interest rate

	
	or less
	years
	5 years
	or less
	5 years
	5 years
	Total
	per annum (%)

	
	
	
	
	
	
	
	
	

	Cash at banks
	58.61
	         -
	         -
	        -
	         -
	         -
	58.61
	Market rate

	Short–term loan to related 
    Company
	          -
	         -
	         -
	12.48
	         -
	         -
	12.48
	5.00%

	Restricted deposit with bank
	15.61
	         -
	         -
	         -
	         -
	         -
	15.61
	Market rate

	Short–term loans from financial 
Institution
	123.67
	         -
	         -
	         -
	         -
	         -
	123.67
	Market rate

	Short–term loans from related          
    Company
	          -
	         -
	         -
	30.00
	         -
	         -
	30.00
	5.50%

	Liabilities under finance lease 
    Agreements
	          -
	         -
	         -
	159.85
	404.82
	771.75
	1,336.42
	Fixed rate

	[bookmark: _Hlk39009583]Long–term loans 
	75.74
	384.76
	274.30
	         -
	         -
	              -
	734.80
	Market rate


	
	
	(Unit: Million Baht)
	

	
	Separate financial statements
	

	
	Floating interest rate maturing in:
	Fixed interest rate maturing in:
	
	Average

	
	1 year
	Over 1 to 5
	More than
	1 year
	Over 1 to
	More than
	
	interest rate

	
	or less
	years
	5 years
	or less
	5 years
	5 years
	Total
	per annum (%)

	
	
	
	
	
	
	
	
	

	Cash at banks
	41.85
	            -
	            -
	         -
	            -
	            -
	41.85
	Market rate

	Short–term loan to related 
    Companies
	            -
	            -
	            -
	72.48
	            -
	            -
	72.48
	5.00-5.50%

	Restricted deposit with bank
	15.00
	            -
	            -
	         -
	            -
	            -
	15.00
	Market rate

	Short–term loans from financial 
Institution
	105.00
	            -
	            -
	         -
	            -
	            -
	105.00
	Market rate

	Short–term loans from related          
    Companies
	            -
	            -
	            -
	15.00
	            -
	            -
	15.00
	5.50%

	Liabilities under finance lease 
    Agreements
	            -
	            -
	            -
	137.83
	338.25
	771.75
	1,247.83
	Fixed rate

	Long–term loans 
	12.68
	84.72
	42.47
	         -
	         -
	         -
	139.87
	Market rate



25. EVENTS AFTER THE REPORTING PERIOD

As a result of the outbreak of the Coronavirus Disease 2019 ("COVID-19") in Thailand, at the Meeting on  April 1, 2020, the Board of Directors passes a resolution to postpone the 2020 Annual General Meeting of the Shareholders, which was originally scheduled on April 22, 2020, and approved the payment of an interim dividend from the Company’s profit at the rate of Baht 0.07 per share, totalling approximately Baht 42.50 million, The interim dividend will be paid on April 29, 2020, as previously notified. The Company will report the interim dividend payment in the next AGM meeting for ratification of shareholders.
.  

